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Extract from “Fortune” dated January 1935 
THE SHANGHAI BOOM 


eee -Degan with the self-styled younger 
vrother of Christ and might have trebled your money from 
127 to '34e Here, the tallest buildings outside the 
Anerican oontinent; the biggest hoard of silver in the 
world; Xussian girlss and the cradle of New China. 
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= oity is dedicated land. The dedication may be to 
governient, to trade, to manufacture, to shipping, to 
finance. wut Shanghaits land, likewise dedicated, is 
dedicated to none of these. Shanghai, the 5th oity of the 
earth, the megalopolis of continental Asia, inheritor of 
ancient Bagdad, of pre-“‘ar Constantinople, of 19th century 
London, of 20th century Manhattan-where the world's empires 
coinhabit twelve square milles of muddy land at the mouth 
of a yellow river-is unique among the cities. Shanghai ts 
land is dedicated to safety. 


It was so dedicated ninety years ago, when a few acres 
along the flat shore of the “hangpoo were set aside by 
treaty as a spot where foreigners could live and trade. 
Coming in there for the first time in 1845, on the edge 
of a miserable and unimportant Chinese twwn of perhaps 
75,000 souls, "lg bought one acre of that land, on what is 
now known as the Bund, for about $200 Mex. (The unit of 
Chinese ourrency if the yuan, a sliver dollar loosely 
called itexicane Since it fluctuates less in terns of 
Chinese comiodities than in terms of gold, it is the only 
fair measure of Chinese values. Henoe the dollars 
throughout this article are Mexivan, unless otherwise 
indicated. The present value of the Mexican dollar is 
about 34 cents.) You proceeded in the mext ten years, 
with the assistance of your armed sloops and merchantmen, 
to stand off a number of petty local raids. And you dis-~ 
covered by 1860 that you had a reputation for valor among 
the Chinese, who began flocking onto your consecrated 
land whenever an up-country revolt occurred. 


Then a visionary native who thought he was the younger 
brother of Christ marched up from the south, sacked Nanking, 
sacked hundreds of other towns, and descended upon you 
with an army that resembled in numbers if not in kind the 
hordes of Gengjis Khan. These were the Taipings, whose 
butchery has been rated at 20,000,000 souls. Before them 
they swept another army of native refugees, 10,000 Of them 
the first time, 500,000 the second, hotfooting into your 

foreign haven with bird cages, bedding, rice pots, and 
all portable wealth. Pause for a moment to remember its 
@ flimsy barricade thrown up around the hamboo huts and low, 
granite administration buildings of your consession; a 
never-ending stream of Chinese, well-to-do, middle-class, 
and coolies, stumbling into the little fortification, 
hudding in tents on your recreation ground, peering at the 
white man as he prepared to defend them with his wonderful 
rifles; the gunboats inthe river; the sudden surge of the 
Taiping attack, and the victery. From thst victory of 1880, 
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i one of 1862, modern Shanghai was born. 
Rb ee ee hse Re B8nvertea into’a city of some 300,000 
permanent residents. And you could have sold your $200 
a@cre of land on the Bund for $50,000. 


Now if this sort of Suan had never Reppeded. again, 
the value of that acre would doubtless have increased in 


in a normal way, multiplying fove or six times from 1862 

to 1929. For there was enough trade here to justify a 
substantial gro.the Shanghai, 54 miles from the open sea, 
dominates the entire watershed of the Yangtze, whéch is 
3,200 miles long and harbors 180,000,000 people. The 
Occident, in the midst of a vast industrial expansion under 
Queen Victoria and John De. Rockefe)ler, spilled over into 
the Orient to spread the Gospel of the Three Lights—the 
cigarette, the kerosene lamp, and Christianity. “hile the 
Manchu dynasty was playing its lest cards in Peking, 
Shanghai grew fat on tobaoco, oil, the muck and truck trade, 
silk, tea, and opium, and attined manhood to the throb of 
heavy industrye By 1899 the foreign settlement had become 
80 popular with Chinese and foreigners alike that its area 
was inoreased for the fourth time. Thus the industrial 
revolution on the Yangtze. 


But that orderly and relentless growth of trade during 
the 19th century was not destined to be the story of Shang~ 
hai. In spite 6f it you may if you like think of Shanghai 
as dormant for fifty gyars after 1862, while its land was 
merely quadrupling in valwe.e Dormant, that is, compared to 
what happened suddenly in 1911-12 when the Manchu dynasty 
collapped forever and the economic forces of 1862 were again 
brought to bear upon this oaty of Aladdints lamp. This 
time there rushed to Shanghai not only refugee Chinese but 
refugee silver. Hoards of it, rivers of it. The revolutien 
fogght under sainty banner of DreSun Yat-sen was not a 
bloody affair as Chinese affairs go; but the new republican 
government in Peking was ineffectual. Hence, there downed 
the era of tuchun, the war-lord, the local military leader 
who degenerated rapidity to the status of a bandite Each 
was at the other's throat; none was able to bring more than 
50 or 60 million people under his single sway. Chinese and 
foreign capital alike fled the tuchun to Shanghai, where 
newer and tigger gunboats huarded the banks and their silver 
hoards. To reinforce the silver there came a slow but in- 
sistent stream of Chinese, all Glamouring for land, land 
that was safe. But 1924 the White Man on the Mud Plat had 
gathered about him 3,000,000 Chinamen. And by 1927 the 
land on the Bund was selling for $1,400,000 am acres 


And thewe it might be selling to this day, were it 
not for one more great aggack that is about to descené on 
Shanghai from the hinterlands; one final climaétic impetus 
to its upside-down prosperity. Dimly at first the city 
learns of wasp~ waisted, boyish Chiang Kai~shek marching 
up frem the deep south at the head of the Keunin teng 
(Watienalist or People's Party). He marches through the 
centre of China where there are no railroads end few 
telegraphs, inspiring a revolution as thorough if not as 
bloody as that of the Taipings. He is heir to the doctrines 
of the beloved Sun Yat Sen, who died in 1925 after having 
involved the Kuomintang with Mesoew. No one knows how 
revolutienary young Chiang intends to bes but ahead of his 
advance there are atrikes, labor uprisings, and the cities 
are littered with Communist propaganda. And men ond money 
flee once more to the ample Bund on the shere of the Whangpoo. 
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Chiang reaches the Yangtze Valley, deploys before Hankow 
and captures it, British Concession nd all. Sipping their 
drinks at the long Shanghai bars, the foreign taipans for 
the first time feel a profound alarme The Kuomintang is 
a nationalist movement, hence anti-fpreign. Having mueturk 
ousted the British from Hankow it might grow powerful enough 
to oust the fourteen nations from .nanghai. It mighte The 
Shanghai businessmen cable homee In response, British, 
american, renoh, Japanese, Detioh, Italian, «nd Spanish 
transports and cruisers begin converging on the hot spot of 
the Far caste The Nationalistsforces are advancing down 
the Yangtze. In iitarch 1927, they capture the native mf 
city of shanghai; sit for a few weeks contemplating the 
International >wettlement; think better of their ambitious; 
return u,river; and establish a capital at Nanking. 


And then two t ings begin slowly to haj, en. S#irst, 
Chiang brings a degree of internal pe:ce to a great part of 
his countrye The Chinese ime war Tord either is no more 
or hes made a sort of feudal obeisance to Nanking. fFor 
seven years there has been no major civil warfare. Seoond, 
the world's greatest depression begins to strangle the 
world, and especially the trade of the world. Both of 
these events, coupled with the greatest flood and famine 
in the history of the Yangtze, ought to have shriveled the 
value of that acre on the Bund. But the fact is, your 
$1,400,000,@6fe of 1927 is to-day snepped up for $4,200,000. 


But why? At this point the explanations become obs~ 
cure and only the incredible facts are cleare To be sure, 
Chiang is still fi::r from achieving a peaceful sway over 
450,000,000 people, end by a kind of mementum Chinese silver 
and Chinese people still seek safety on the Bund. Moreoevr, 
a new vitality has come to the Chinese. Nationalism and 
‘esternization have released new forces that were not 
present in 1860 ow even in 1927. But neither of these 
explanations can account for the orgy of building, the 
fantastic piling of wealth upon wealth that came to Shanghai 
during the depression. It is perhaps simplest to assume 
that there had at length deveoped within Shanghai itself a 
momentum that neither floods nor depression nor peace could 
stope 


In any case, t is is the facts; that i#, at any time 
during the Coolidge prospertiy, you had taken your money 
out of American stocks and transferred it to Shanghaiin 
the form of real estate investiments, you would have trebled 
im in seven yesrs. If you had transferred your entire 
wealth to Shanghai and follow the advice of certain wealthy 
taipans there you would be as rich today, or richer than 
you were then. And let the skeptic beware of his skepticism 
For one man in the world actually did this, and the record 
of his strategy spreads across the pages of financial his-= 
tory as one of the most remarkable phenomena of what we in 
Anerioca know as the depressione 


Sane 0o8 A Bagdad Jew by race, though technically 

an glishman by birth, Sir Ellice Victor Sassoon is rooted 
deep in the eoonomic past. His ancestor grew to power in 
the opium trade in the 19th century, invading every nook 
and corner of the Far East and becoming much involved in the 
opium wars that Great Britain waged on China, and out of 
which grew those very treatics that have made Shanghai a 
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consecrated spote In the 19th century Sir Victor's greate- 
grandfatner, David Sassoon, transfer:ed nis headquarters 
frou Babdad to Bombay, and his eldest son, Albert Abdallah, 
was honored by .ueen Victoria with a baronetcy for his 
onntributions to india's prosperity. David's descandéants 
include Sir Victor, the hero of this pieces Sir Philip, 
Bngland Undersecretary of stute for Airs Siegfried, the able 
poets and the iiarehiones:s of Cholmondeley, friend of the 
British royal family. 


Sir Victor was not interested in scoeity, or in great 
mansions like tht of his cousin Philip outside of sondon 
with its peacocks and scented swimning pool. Sir Victor 
saw himself as the inheritor of a gre t tredition of 
international tride and fimmnoe, nd he set forth to build 
the »assoon edifice up to tne news heightsgs He ran head on, 
however, into the post-\iar British tax collector. There 
wasp bitterness and recriminationy ir Vicbor set himself 
down to contemplate inte:national law. ‘Vas ther no spot 
where one could put one's money to work without paying 
more than half of one's earnings to a government? He 
discovered Hongknonge and he discovered shanghai. 


AS a result, during the late twenties, while many of 
Sir Victor's companies were incorpor:.ted in the British 
Crown colony of Hongkong, his cash end his credit were 
thrown, million oy million, into  shanghaieAltogether he 
transferred from Hombay to .»hanghai about sixty lakhs of 
taels, which is roughly $85,000,000 lhiexe. He invested 
the major portion of this «nd other money in that same 
magie land along the Bund. 


Now it book a certain amount of courage und foresight 
to plunge into Shanghai real estate in 1927, after the city's 
prolonged boom. It was not unlike stepping in on top of 
the late great Mamhattam bull market. Nevertheless, sir 
Victor, who is something of a visionary, and his hardheaded 
lieutenant, Commander F¥.Re Davey, laid out an ambitious 
campaign based on the belief that Shanghai was underbailt. 
Firstthey organised the Cathay Land Co. and the Cathay Hotel 
Coe Theg, while Shanghai gaped, they put up the Cathay 
Hotel. This is one of the most luxkhrious hostelries in 
the werld, ravaling the best in Manhattan and charging 
Manhattan prices. Hitherto, the absolute limit in height 
on that muddy land had been gigured at ten stories. But 
Sip Victor senk hundreds of Douglas firs into the slime, 
laid a concrete raft on top of them, and on top of this 
built a twenty=story pyramidal tower, which now dominates 
the Bund. Its atr-conditioned ballrooms have emptied all 
the older ballrooms in town. And the comfort of its tower 
bedrooms has brought wrinkles to the foreheads of the 
managers of the old Astor House and the Palace Hotel. 


Having taught Shanghai how to build skycrgpers, Sir 
Victer and the Commander put down the foundations for the 
Metropole (16 stories, 200 rooms, 200 baths). They next 
proceeded to apartment houses designed to relieve the 
taipans of the onus of maintaining big mansions heavily 
staffed. Qm Kiangse Road they built Hamilton House, a big 
apartment hotel. They cempleted Cathay Mansions (18 stories), 
which had been begun by Arnhold & Co. They laid the founda~ 
tions for Grosvenor House (still abuilding) and threw up 
rews of Chinese residences, shops, theatres, office buildings. 
Across Soochow Rumt Creek they erected Embankment House, the 
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biggest building on che China coast (it has a frontage of a 
quarter of ea mile). Spreading out horizontally into the 
building industry, they bought a hollow brick factory, financed 
afirm of interior decorators, acyuired Arnhold & Coe, an 
important builiding management firme They bit off big slices 
of Shanghai's two investhents trasts. Through his private 
baikking businees (Sassoon Banking Coe and H.D. Sassoon & Coe) 
Sir Vicotr carried on his usual extensive oper tions in 
foreign exchangee and this led him by a devious route to 
take over the financing and control of the immense Hardoon 
estate, which has ended in ambitious paans for tine recon= 
structing of Shanghai's principal shopping street, Nanking 
Road e 


Now Shanghai'ts No. 1 realtor, which is a high rank, he 
lives in the tower of his Cathay Hotel, gives wild, luxtrious 
and astonishing parties, possesses the only social seoresary 
in the city, strys uwny to India or England for no more 
than the few months the British income-tax laws permit hime 
He is popular in the international set and his imrense 
wealth saves him a special standing. But the srusty diehards 
of the British colony still look askance at his exuberance 
and snifi at his ancestry. In ungland he may hobnob with 
princes, but in ‘.hanghai, where the Old Guard is almost 
provincial, there are cirlces th:'t he cannot ente’, partly 
vecause he is a Jew, partly becausé the British deplore 
his flight from bexethue as not quite sporting. A plane 
crash during the War has left him lame, and sensitive to 
his lamenesse He has never mar:ied, and if his tastes in 
women and horses cause coment he can afford to ignore ite 
He has left his imprint on .hanghai in the towering bulk 
of his buildings, he has found a sanctuary for his wealth 
and he is greate 


Finansial centre Had Sir Victor stayed in Bombay during 

e depression he would not be richer today than he was in 
1929. Yet that observ::tion, redounding much to his credit 
as a businessman, is relatively superficial. The basis 
importance of his move arose from its timeliness. And it 
was timely for two reasonss (1) almost all the Sha 
taipans, with F.J. Raven in the van had guessed that Shanghai 
was underbuilt in 1927 and were all set for the orgy in real 
estate that immediately developed; and (2) a revolution in 
Shanghai banking destined to change the entire pattern of 
Chinese finance had been getting underway since the fall of 
the Manchus in 1912 and now began to flower. Injected into 
this situation, Sir Viotor's sixty lakhs of taels set off 
an economic Roman candle. 


The ong ied revolution referred to has to do not with 
the foreign b ers but with the Chinese. China had al 
been a nation of bankers. If there Was xkwm no more ven 
officeholder in the world than the old-style Chinese poli- 
ticia&, there was no more cupable businessman than the old= 
style Chinese banker. the one hand, observess rated him 
above the Jew in shrewdness and knowledge of moneys on the 
other, his honesty was such that he considered a business 
default curable only by exile or suicide. He practically 
gave his life in bond for his 6ustemer's moneye But he was 
not a banker in our Western sense. His operations were 
generally limited to a personal sphere, he made his money 
chiefly By feeling his way through the mase of Chinese 
currncics and money standards, and he seldom dated to lend 
money to his own ggvernment. Though a few Chinese had 
attempted to imitate Western banking methods for a number 
of years, the real banking revolution came when Chiang Kai 
shek gave evidence that he was the champion, not of Moscow, 
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but of Chinas; and it may be described briefly as a esterniza- 
tion of those exceedingly astute financial minds. In May, 
19:.8, we have the unprecedented spectacle of native Shanghai 
banks backing and floating a $10,000,000 bond issue for their 
own government, almost all of which was sold to the Chinesé. 
And in 1932 we have the even more astounding pvicture of 
Finance Minister TeV. Soong balancing China's budget (a year 
when no other important budget on ear was balanced) with the 
cooperation and backing of a group of powerful Chinese 
financiers whose banks were located in the International 
settlement of ..hangnai. 


Hence the finance plot of Shanghai during the last 
seven years does not lie with the old established foreign 
institutions such as the great Hongkong and Shanghai Banking 
Corp. (sritish), of which Taipan ..S. Henchman is the 
dynamic, jittery manager, or with the four other English 
banks. It does not lie with the four American Commercial 
banks (branches of the National City, the Chase, and the 
american suxpress, together with one autonomous Institution), 
or with the three French, the seven Japanese, the Belgian, 
Russian, Dutch, or Italian houres. These swell the river 
of money th: t annually flows in and out of Shanghai, but 
being based firmly on the old tradition of trade, in which 
Shanghai flourished in spite of the Chinese, they do not 
stand out p:rticularly as exponents of the new Chinae Now 
does the plot lie with the thoudand<odd Chinese banks in 
shanghai (located in the Chinese city as well as in the 
Settlements ) that still operate in the told stylet, lending 
money only to customers whose fathers and grandfathers they 
have known=-though the small Chinese merehants still prefers 
to dei l with thm. And it certainly does not lie with the 
bottom stratum of Chinese banking, the pawnshop, which has 
banked for the lower classes for centuries. ‘hat glitters 
in the eye today is the new, Westernized Chinese bank- the 
bank of marble halls, government loems, and statistical 
departments, of which there «re about sixty, all of them 
in the setticments. And among these, the No. 1 Westerniser 
is the Sank of China. 


This institution is an out and out commercial bank and 
must not be confused with the purely govermental Central 
Bank of China, founded in 1928, forbiddent 60 engage in 
commercial panies but issuing notes, controlling curreney, 
and er ag loans to other banks. The Bank of Chine is the 
direct friend and ally of the Chinese businessman, ried pec i 
in its importance to China amy ef the foreign institutions. 
It has a capitalization of $25,000,000, asseés of $773,000,000, 
loans of $351,000,000, 44 per cent of which are to the 
government. Its power is no accident of financee It has 
been created by a group of extraordinary Chinese-smooth, 
Japanese~educated ang Kia~ngaus quick, positive Li~Ming; 
self~educzted Pei Tsuyees; and cemmereial K.P. Chen=- who. have 
been leaders in backing their government and financially 
unffying their people. The Bank of China does a national 
business in every sense of that werd. It has 180 branches, 
from London and Hongkeng, to Chinese towns as small as Shasi 
(190,500 inhabitants) and as distant as Chengtu (1,800 miles 
away). Fortified with a modern statistieal department, itself 
a revolution in Chinese technique, it knows more about China 
than the government, and its annual report is a long, tren~ 
chant critique of national affairs. Yet it is not along. 
Indeed, it derives much of its power from intimate linkages 
with sueh native institutions as the Natienal Commercial Bank, 
of which amtable, pie Hau Singloh is General Manager; t he 
Bank of Communications, Shanghai Commercial & Savings Bank, 
the Ghekiang Industrail Bank, the Joint Savings Society, the 
Watienal Industrial Bank of China, and two dosen others, all 
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located in the settlements and all dedicated to a new 
Chinese financial deal. 


Vhese Chinese banks and their polyglot associates are 
the world's greatest silver traders. Mit of the far-flung 
international trade u,;on which Shanghai has been built there 
has naturally grown a big market in for:ign exchangee Every 
Shanghai commercial house, every bank, must hedge igs 
operations in a monetary chaos which, until TeV. Soong stan- 
dardized the Chinese silver dollar and eliminated the imag- 
inary tael, was simply too complicated for words. 


Yet the Shanghai bankergs role as manipulator of silver 
has been his cross as well ag cornucopia. For two things have 
happenged. First, the presence of the foreign guns in 
shanghai has sucked silver from the interior of China, leaving 
the provinces denuded of specie and deflated. The branches 
estaulisied thoughout China by the big central banks act like 
a sponse to soak up provincial metal, such that a total Shanghai 
hoard of 50,000,000 ounces in 1922 was doubled by 1925, reac hed 
145,000,000 in 1928, and had rocketed to 393,000,000 by 
January 1, 1934. Second, while land values in Shanghai were 
risins, the world depression seriously affected its international 
trade, which fell from a high of $2,700,000,000 (gross) in 
1931 to $1,000,000,000 in 1933. Total Chinese exports, exéluding 
Manchuria, fell from $1,000,000,000 in 1929 to $570,000,000 in 
1932, cousing China to export $11,600,000 (net) worth of silver 
in 1932 in an effort to maintiin her balance of trade. 


But this wap only the beginning. The high price of 
silver effected by the New Deal in ‘\’ashington produced ageflating 
in China, raising costs and prices in terms of foreign currencies 
and hence prolonging the depressionby ourtailing exports, which 
remainged at $600,000,000 in 1935, and may be lower today. 
China being normally an importer of commodities, the situation 
looked grive when she exported another $14,800,000 (net ) 
worth of silwer in 1933. 


But this too was only a beginning. These same la~di-da 
theories of international exchange thct were rut furth by the 
UeS. Senate (Senator Wheeler said that he wanted to “create 
purchasing power" in Chinas) set such a high price for silver 
in terms ef gold that the Shanghai bankers-the iyi. ones 
the most part, be it said-loaded themselves with profits 
by selling their silver on foreign markets. ‘hat with the 
shortage of silver in the ingerior, what with the curtailment 
of Chinese exports caused by the world depréssion, whet with 
the speculative urge, there was a "flight of silver” from 
Chines and the country was on the verge of financial collapse 
a few months ago, with Finance Minister Kung pleading with 
Mr. Hull for a change in UeS. policy, and Mr. Hull replying 
in effect that Congress had done it and what could he do? 
During the first eight months of 1954 silver exports exceeded 
$170,000,000 worth. The, on Oct. 17, with $20,000,000 worth 
scheduled for shipment within the mext few days., Finance 
Minister Kung clamped down the lid and sat on it. A Tax 
combined with an equalization fee now enables banks to ship 
silver (i.e. China remains on the silver standard) but deprives 
them of any profit from the operation. Silver exports are 
limited to moderate balance of trade propertions. 
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In xem order to compat tne drain of silver fren the 
int.rior to .hanghal, TeVe Soong, China's dynano of finance, 
founded the China pevelopment sinance Corpe in 1954, with 
the backing of the shanghai bvanks, notably the progressive 
Bank of Chinas. This corporation has # capital of $10,000,000 
subscribed to by Chinese taipans, and its function is to 
arrange for the financing of all sorts of enterprises in 
the interior and thus stem the influx of capital to Shang- 
haie Since China is dependent upon foreign capital for her 
industrial development, "TeVe", as his associates call him, 
has set his oap for Great isritain, for the U.s.e, for anyone 
except the Japanese (TeV. is a viblent Japanophobe). Prog- 
ress has been slow because no one dares to invest big sums 
at any appreciable distance from the Bund. But if and as the 
power of the Nanking Government becomes consolidated, a 
rivulet, if not a river, of capital wil) start to flow back 
into the land. 


The Chinese specie crisis still existe and will con- 
tinue to exist as long asxthe precarious balance »vetween 
gold, silver and comnodities is artificially kept out of 
line by ‘-ashington. But whatever the solution may turn 
out to be, the point to hold in mind is that the new-style 
Chinese bankers are no longer the mere soapegoats of foreign 
eponomis policies. They may still take advantage of the 
Vestern cruisers in their river, but ‘estern statesmen can 
no longer act as if they did not exist. For they do exist- 
intelligent, powerful, rich, united to the first stable 
governnent€hina has had for twenty years. 


The Metropolis So we have come a long way from the 

prey a on e -hangpoos from the bamboo huts, the pre- 
Civil “‘ar rifles, and the howls of the Taipings and the 
younger brother of Christe \'’e have come to a city of 
3,155,000 souls, doing over one-half the trade of all 

Chinas a city second only to Tokyo in the Far East, a city 
whose real-estate market resembles nothing so meh as that 
of Manhattan, with the tajlest buildings outside the 
Ameriean continents; the fifth seaport of the world, with 
54,000,000 registered tons and an annual trade innl933 of 
$1,000,000,000. Shanghai is, moreover, the chief manufaotur- 
ing centre of China. Here operate 82 cotton mills(2,000- 
000 spindles ), 124 cotton weaving mills. She has shipbuilding 
ysrds, rice-hulling factories, paper mills, egg-product 
plants, canneries, tobacco, soap, and leather factories— 

an army of labeur that totals 400,000. She has fove big 
engineering firms; she has 35 motion-picture producers. She 
is the insurance centre of the entire orient.( She has 

huge utilities, with the vige*e waterworks in Asia and one 
ef the biggest steam slectrie plants mfxtankn in the world. 
Her hundreds of banks have deposits of something like 
$35,000,000,000. She sits upon a throne of silver, the 
greatest concentrated silver hoard on earth. She sits 
comtemplating the gunboats, the interminable ships, the 
50,000 junks that clutter her waxmm wharves; there on her 
Gedicated land, the Mistress of Cathay. 


land To whom, then, the power and the glory 
0 @ eity o% yet to its 5,000,000 Chinese, though they 
have never been so busily self-confident as they are to-day. 
And not yet to the 50,000 Japanese, though on their behalf 
and on behalf of milliens of yen worth of of textile factories 
and on behalf of the Sun of Heaven-the Imperial army laid 
weate half the eity in 19522 foretaste, perhaps, of ultimate 
ecenquest. The glory of this eity is still justly claimed 
by a few thousand families of white men and their predecessors, 


known as Suanghailanders e 
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Excluding 26,000 Rus:ian exiles 


(whom us a group Shanghai does not classify as white men), 
the number of Shanghailanders, men, women, and children, 


is as followss- 


Britian ecweccvvcccvcccaccccce cD QI Ol 


AMO@TL CAM ecccccccccvccccccccccarysGb14 


French ccccccccvccvescccccccvecly 6 


GOTMAN ce eccecccvcecncvecesecscelyoIL 


Danisnecneccccsccccccesecccses 
Ttaliamececscccccccecccccccecs 
SpAnisneceocecccccccceccsccccvce 
Dutchicccocccccccccccccvcscvccs 


SWIiBBecccccscccsccccsccccccdtece 


Norwegianescccccvccccccccscccese 


220 
215 


GreekecccccccccccsccccscccesvcesslGl 


AUSETLAMecccccccccccccccsevccce 
Latvian ecececccccrcccccccscscce 
CZeohosplovakianesccoccccccccce 
Swed isNecccccceccccccccccccrscce 
Belgian ecccccceccccesccccevccce 
Rumanianecccccecccecccccccscces 
Bwthonian scoccccccccccccceccce 
Lithuaniane cocccccccccccccccce 
Hungarianecceccocccerscccccccces 
Finnishe eccccccccccecsccccccscce 
Brasilianmecccoscccccccccccccce 
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peer is tire s.iail, sootiy, fo <ctenoeviry, club of white 
,e@v ple who consteer tine .istress of Cxnthay tieir own porti-~ 
cular preserve. shungihhallanders inco:es vary fro: the 
nandreds down to steno,;raphic sulauries, but i:-.n,;:aillanders 


thercelves act asp one clacciess social grouj;e ‘the distine- 
tion vetween taipan and wage earner, max old fanily and 
upstart, is lost in the galring fact of their com:on race. 


Just as he is without social classes, the shangnai- 
lander veing neit:ecr un «lien nor a native, belongs nowechere. 
te is deracinuted. If ite nas livea long in the .ettlement, 
he will, however, be tinged with a british stain and perfumed 
witn a faint Chinese aronag the pungency of whioch will 
agepend u,on his personal sympathy with the Chinesee He often 
des;ises the Chinese because it is the tradition to despise 
theme He bars from his upper oirele enyone who s.eeps with 
a Chinese woman, though you may have an affair with another 
vucnghailunder's wife if you like. Conspicuvusly, he has 
coue to Shanghai to get ricoh, and specially to ,:et rich 
through tradee «and he lives in a state of so.1e excitenente 
His chronic nervousness is not unlike that of wartine and 
is due partly to his deracination, partly to his knowledge 
that out of the hinterland whence his propsperity has come, 
nay cone also his destruction. 


Hollywood has traduced the -hanjhailunuerts character 
with tales of unparalled sin and g&&mour. ind for once 
Hollywood's estimate is not far from the truthe There ore 
plenty of quiet observations in Shanghai, but they are not 
typioal and they certainly constitute a enaller percentage 

of the resident ; opulation than in the average metropolis. 
The Shanghailanders drinks too muoh (his dv: inition of 
a drunkard pivots around the presence or absenoe of a drink 
at breakfast). He is generally loose in his sexual morals. 
He is apt to be a sportsman-golf, tennis, cricket, bowling, 
paper chasing, horse racing, and dog racing. And he will 
gamble on anything under the aun, from the New York Exchange 


to iianchu ponies and the great $5,000,000 Chinesghational 
lotterye 


Enetr this world. You arise well after 5un, perhaps 
in one of Sir Victor Sassoon's new ayrtment houses, If 
you are a big taipan your apartment is an affair of two 
dozen rooms for which you pay the Sassoon intersts $1,000 
® month. Instead of the twenty retainers that you used to 
keep when you lived in a house, you have now about nine- 
& Number one boy,the axis of your household, who may well 
bring you a oup of tea before you arises a Number Two boy 3 
two Chinese cooks (male)s a house coolie; an amah for your 
wife; a wash and sewsew amahs a eheuffeur; and a foreign 
governess. tIn this Rome of China coast nn one does as the 
Romans do-sinoe there are no Romans<and hence your break~ 
fast will be strictly nationals corn flakes, eggs, and 
coffee for the Americans tea, jam, fish, meat, eto., for 
theEnglishmans chicory and croissant for the Frenchman, 
and so alonge At breakfast you probably read the North 
China Daily News, though you have half a dozen papers in 
English and other languages to choose from. The only 
American paper is the Shanghai Evening Post & Meroury, which 
brings you Dorothy Dix, orossword puzzles, Ripley's Believe 
It or Not, and boiler plate from half a dozen syndicates. 


Redolent with the fumes of your favorite tobacco (for 
you can buy practically ahy brand in the world), you descend 
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to your waiting limousine and Uhinese chauffeur. Its make 
will follow your nationality, though istuicks predominate 
tnong tne well-to-doe In the ohshions of its tonneau you 
are driven a mile or so through the most harrowing streets 
in the world. Here are the automobiles of your feblow 
taipans. Here are armed trucks, trolley cars,on rails, 
streetcars without rails, man-drawn carts, rattle-brained 
pedestrians, and bearded Indians Police (Sikhs) for whom 
tne new traffio lights ere delightful toys. Mfhrough it 
all dart the unpredictabie riokshas, like water spiders 

of the surface of a poole OM every hand you encounter 

the gaudy cacophonie mixture of the Hast and the’ est- 

the brilliant Chinese banners hung out ove: the side walks 
announcing bargains and sales contrsts harshly with the 
sign atop the Post Offices POSTAL SAVINGS, anc below this, 
IR &.AIL8 TRAVEL BY ..IR8 CeNeoieCe If you should for any 
reason debouoch at the intersection of Tibet Road with the 
Boulevard de Lontigny and the ..venue Edward VII (where the 
sreneh and the Inetrnational Concessions mect), you would 
probably get stuck amid a howling of horns and a sweraing 
at the .nnamite policeman high up in a pillbox in the 
middle of the syjuare operating a traffie light. .11 of which 
contributes remotely to the tension of your life. 


arriving at your office, which is entirely “esternized, 
you say good morning to a seoretary who, if not Amerioan or 
British, is very possibly Prortuguesee If American or British 
she is a Shanghailander like yourself~-all Shanghalanders 
are of one single and unique up.er olass. For a middle 
class, shanghai has no income group, but a nationality= 
and the nationality is Portuguese. They originally came to 
Shanghai in the 19th century from the Portuguese colony of 
hacaoe They have since become a race apart, with their own 
clubs and entefainments and nothing but a business contact 
with the other nationalities. They are Shanghaits bookkeepers, 
clerks, typists, cashiers, and secretaries, paid less than 
another white man but more than a Chinese-aocute, painstaking, 
inexpensive. 


Passing into your private office, , ae find the cables 
from home laid out on your desk, elegantly decoded, and 
containing instructions that you will follow minutely. 
However, in a brokerage office like that of Swan, Culbertson 
& Fritz (correspondents of Hayden, Stone) or S.E. Levy & Coe 
(White, Weld correspondents), you will be more baterested 

in the news flashes and silver quotationse In a big trading 
house, like that of Jardine, Matheson, you lumber into action 
as your predecessors have lumbered for a hundred years, selling 
cotton, whiskey, battleships, airplanes, toilet seats—-the 
entire mkaknuyemnkaxe what-have-you of staid British commerce. 
At Butterfield and Sire, another British oldtimer, your 
attention will be taken up oniefly with suger and shipping. 
You will find the British-Ameriocan Tobacco Co. a hive of 
agents, factory representatives, buyers and enquiring growers. 
Or you may sell silk, tea, and piece goods with Gibb, Livingstén 
& COe, Lloyd's representative in Shanghai; or at the dingy 

old offices of the Standard~Vaocuum Oil Co. (Socony~Vacuum 
and Standard Oil Co. of New ¥puied Jersey) plunge into a tangle 
of marketing agreements which you have made with Shell's 
Asiatic Petroleum Co. for your mutual defense against the 
euaraeers polioy of the native concern, Kwang ‘tha Petroleum 

Oo e 
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At noon you make your way to/felub for a leisurely lunc h 
and two cocktailse Most exclusive is the great, gloomy 
Shanghai Club (Britsah, tnough other nationalities are elected), 
whose furniture is heavy and sedate. At one end of the 
prodigious bar (Noel Coward said, laying his check on it, 
that he could see the curveture of the earth) you will prebably 
find Mr. Arthur  . Burkill mmm holding for th of the econo- 
mis of rubber, in whior sreculative Shanghailanders have lost 
millionse Your lunch is British. After eating it you will 
let yourself down inukexadwzw for a doze into one of the big 
leather thrones in the library on the seoond floore Per contrast 
the red=—briok «smerican Club, which also eleots other nationali- 
ties, is bright with :merioan maple and Colonial furniture, its 
lobby faintly reminiscent of a well-decyprated hospital. It is 
full of eager, smiling men who take you by the hand whether 
they have met you or note «and its bar is packed. There are 
any number of other olubs—the Shanghai Bowling Club (limited to 
15 members), the Race Club, the Husi Country Club (founded to 
promote relations between foreign and native taipans), the 
Yacht Club, the Cercle Sportif Francais. 


You return to your office. But at 4.30 you knook off again 
for a game of golf at the Changhai Golf Club or the Hungjao 
Golf Club, both resembling the “estohester Country variety 
except for the attendants tn white nightgowns. 


Meanwhile your wife has had a thinner day. She has plenty 
of servants to run the house but a dearth of intelleotual 
anusements~month-old books, and magazines, a woman's club, 

a dramatice olub, and, if she is lucky, tea with a polished 
mx young man from a consulate. All day long she has been look-~- 
ing forward to dinner,and as a result of her prearranging, 
Shanghai dinners are rigid and pompous, mentor with painful 
Sage Bion. Conversation is objective, Continental,suave, Or, 
n a faster group, it will be rasy. Correot wines accompany 
each course, otfen chosen with great taste, served by white~ 
gowned, white-gloged attendants. The cuss tomof dressing 
servatns in the colors of the master's firm is on the wane even 
among the oorrect English. 


Time was when Chinese and foreign tappams oame together 
in the evening on stiff functional occasions thay nobody enjoyed. 
But recent the sooial barrier between the races has been breaki 

downe FPioneers in tnis mbéwement nave been Mr. & Mrse Chester 
Fritz (Swan, Culbertson, & Fritz, American brokers). Mrae Fritz, 
a eek gl Ing gen ee gd octet fea prigic ds her 

athy - e nese olds an internatio salon er 
distinguished persons of Oh races snd ereeds forgather 
to disouss everything from the markets to the arta. For England 
Mrae GeLe Wilson does similar honors, while Dre Anne Walter 
Fearn, ultraconservative American widow, entertains international 
ly in a more formal way. The new Chinese Financiers, politicians 
and artists are proeeuen’ at these gatherings, together with 
their wives and daughters. 


i e wives and d ters did not 
make "thti¥ “Sppesfanoe 40 the fashionable night clubs end bell- 
rooms of the foreign rich. When Susanne Tang, daughter of the 
present Commissioner of Reconstruction, a. Ching Kiang, 
appeared with a partner at the Carlton Club in 1925y respectable 
Chinese families were scandalized. But young taipans such as 
John Keswick (Jardine, Matheson) have taken to inviting young 
Chinese men and women to their elaborate mansions. The Chinese 
girls, dhe elec to our debutantes, cume shyly at first, 
like pretty wax babies, oarrying gold md enamel French com 
pacts in their hands, symbols of a new day. Now they ciroulate 
along the town quitely freely, smbke, drink, drive their own 
aut omobiles. 
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So, efter a meticulous dinner which may well include a 
number of distinguished Chinese, mmk after the liqueurs and si- 
gars, you and your perty of assorted races will probably ge 
out cdancinge You may dance at many of the clubs, but the hotel 
ballroome and fashionable cabarets are more populare The 
toniest cabaret is the Little Club, stuffed every night with 
fine silks anu bdbiled shirts. But if you are a broker you mst 
leave the party at some time and get in touch with the second 
shift down at the office to get the New York Exchange questions 
when that market opens at 11 pem. Then having made your comit- 
ments in New York-and if you are a true a Shanghailander they 
will be heavy-and heving bid good night to gummkm yours guests 
or to your host, es the case may be, the desire will doubtless 
@ome upon you to indulge in Shanghai night life more intenselys 
thet is, to dance and chat with Russian girls. And in this 
dallianae you will finally have involved yourseif in one of 
the strangest streans of human xtef history, and certainly one 
of the most romantie ciements of Shanghai. 


Tne Russians On February 7, 1920, -s#miral Kolchak, head 
of the Russian Armies in Siberie, was shot at Irkusk hy the 
Redse Thereupon the white cause collapsed, and petty Russian 
aristocracy and bourgeois who had fled the Terror to Siberia 
began a long hopless retreat whieh did not end until they 
reached Vladivostock in 1922. Thousands of these refugeet mkt 
fled to Harbin, lianchuria. Wo group was ever worse equipped 

to make a living or ever choose a worce place to make it ine 
Having natural talents for singing ond d:ncing, they founded 
innuctrable night clubs at Harting such that that oity became 
known as the world's premier sehool of entertainment. But 
there were only poor Russians there and, seeking a better live- 
lihood, men and girls set forth alone or in little groups 

along the Chine coast. fresently the girls awoke to find them 
selves famous. They were nct only beautifuls they were reduced 
to the necessity cf e:rning a livelihood with thei beauty, 

and there were no other white women of this sort in the Bast. 
Their popularity beceme internetional, as daneers and singers, 
as mistresses snd whorese And thus, like the Shanghailander in 
quest of riches, they «eme at length o Shanghai. 


Meanwhile other ‘write Russians had reached Shanghai, sane 
overland, some by water, one group of 8,000 (including t wo 
refugee Admirals ) having seiled down the China Sea from Viae- 
divosteck in twenty-seven vessels. The mem got work as guards 
to wealthy Chinese, or as soldiers; the women filled the cabarets 
In 1931 the Japanese influence in Manehuria caused a new wave 
from Harbin to fall on Shanghai, bringing the total up to 
25,000 in 1934=the second largest foreign group in the city. 

The imminent sale of the Chinese Eastern Railway this year will 
doubtless start still another wave, may double the present Russia 
population, will almost certainly double the tragedy of the 
crewéed celony that sprawls through the alleys and byways 

of the Freneh Concession. 


Nor is it possible for the well-groomed Westerner te 
grasp the full extent of this tragedy unless he reminds him~ 
self that these people are cultured and were onegw#ell-te-de. 
Sven todsy a few of the refugees are rich, for before the 
World wor the Rassian investment in China, notably in Manchu- 
ria, was second only to that ef Great Britain. A few, teo 
have found employment in Shanghai as engineers and professional 
mene But these are the expeptiens. The great majority, 
Shough used to money, have nene. Moreever ; seorns 
them and thrusts them into a sceial group apart, like the 
Portuguese. The Cemmnists hunt @hem dom. The Chinese, whe 
“woe ween the degradation of a white man, despise 

y Ome An 
@ because with their arrival white prestige 


took a o¢cabin; fro: wnici it has never recovere!, the whites resent 
tLe e 


Yet turer. they aree Tney have invaded whole sections 
of venue Joffre and other once=fashionable residential districts, 
where Rus-ian dress shops and beauty parlours have iuulti;lied in 


apsurd ..ofusion among Rus:ien bre'd shops, restaur nts, delica- 
tes. ons, an.d tenernents packed in vetween pretentiviis stone mprk- 
apartment iwo.sese they are a loyal, hone-loving eople, frejyuent-— 


ing they own clube, fostering their own customs. All they ask 

is in opportunity to make an honest living, but tnere is no such 
thing for thes in -hanghai. They start pathetic little shops 

(as .if there were not enough shops in vhanghail); become mani~ 
curists, voarvers, waiters, sometimes even cupabdle sccretsries 

to the oligarony of the sund. ‘The foreigners help them to support 
@ Russian school end grudgingly buy littie white flowers to 

endow a Ruscian hospital. still half of them are unemployed. 

They gather st night around their samovers tc tlk cver old tines. 
They marry out of their race Xiemx when they can. They beg, they 
steal, they sometimes murdere 


Beautiful and educated, thousands of their women have 
gone forth into the night life of Shanghai to meet fortunes «s 
varied as the city itself. They are popul:r with smerican 
sailors and marines, many of whom have m:rried theme Some 
became the ::istresses of taipans, or ne-r-taipans, nd live for 
a time in esse. The hostesses 't the better night clubs d: nee 
‘nd drink with «ny man thet Bomes along, but do not necessarily 
go home with him. They get © out on the chamragne he bubs, 
the girl being served from a bottle tn t renlly contains cider, 
an@ they dance with him et the rabe of about three d: neces for 
a dollare 


It perchance someone happens in who has just come from 
Rassia, they will gather around him extéitedly, ask how it is 
there and whether there is my chance for them to return. They 
will go home that night and tell the older ones (who remember 
Russia) what they have herrd. But their tail is «.11 downhill. 
ag it goes down you find other and more exotic nationalities 
miuxkag mixing in with the Russians, and tne looale shifts to the 
French Concession, where vice is rampante Here are the soldiers! 
dives, Besides, tlere is “n unggually wide selection of good, 
mitpfacktummbiex old-fashioned whorehouses, with Russians agzin 
leading. At these you sign ‘ehits' (notes) whieh are collected 
at the end of the month by the house shroff. A few Russian 
girls filter even lower, to the Chinese whorehouses along the river 
front, where men pay twenty cents and some of the girls have 
no nosese Most commit suicide before that depth is réached 


The Chinese City This Shanghai, the polyglot, the industfial, 
6 an anomaly. It stands out like a stain upon the Surface of 
China. It represents China even less than Manhattan represents 
the U.Se It is unassimilated and strange. In its hectio streets, 
once you have become accustomed to their exoticism, you are not 
conscious of the vast, traidtionalized interior that China really 
is; unless, perchance the cry of the carry-coolies~tHai-yo, hgi- 
yot~as they jog through the traffic burdened with great bales 
of cotton or boxes of silver in transit awakes you from your 
western speculations to a consciousness of something vast and 
formidable that you cannot precidely namee 


Qnly in the evening does China creep in upon the Shang- 
hailander, when, in s spirit of exploration or perhaps inadver- 
tently, he wanders from the edge of his protected land into 
the Chinese City that rings him round. He must remember that, 
compared with the population of the hinterland, these are so- 


phisticated city folk. Yet, in the \parti-colored mase of Neon 
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lights-for tre vhinese, a gandy noisy ;eople, have ado;ted this 
“estern invention as their own—China is nere tooe China comes 
upon him like an invieible wave in the thick, heavy enell of the 
native quarter, the symphony of smells thet no voyageur has yet 
been ble to describe, compounded of o,eneair cooking, of al, 
pissoirs, the fu..es of opium, ind dec yinz G@ood=—the smelis that 
are China. From a lighted window comes the enBarmonic waid of 

a sarisen, which will rasp all ni,ht; or fro:: a dard doorwy a 
long, highpitchec argument in voices tour or five notes too nigh 
for the western care Here, in the blind squalor, the tight pack- 
ing of bodies tn. t live on a sci: ie lower than anything he has 
conczived of, the adventurous -hanghailander is suddenly over- 
whelmed with fear and dismay; a pigmy in the vast. 


shat will arise oub of this? May we conceive of a new 
China, bourjeois=.ana;ed and owiker-financec, -;rowing up ane 
from there sayst rious snasses, vhege monthly incomes « van,-e 
somew.ere in ne nei, hborhood of #&#@ $30 per family and wio.-e 
roots <o vack into a civilization utterly alien to the -hanghal 
Bund? Or i this anutner Russia, 2 land of peasants and ,role- 
tariat, who, .t some psychological point in history, will. sweep 
the .ciddle classes aside in a few bloody d.ys, drive tne f oreig- 
ners from their dedic: ted land (for th-t ss an allied issue), 
and dedicate their immense slice of Asia to themselves? There 
“re arguments on both sidese aAnd in between the arguments lie 
failure, chuos, a return to the tuchune 


Kiangwan It is impossible to look farahead in a world so little 
knowne ‘“@ can only grasp the immedi ie facts, und one oi these 


is so big thet it is difficult to graspe It is the f-cet of Kiang~ 
wans the new shanghai, which the b nkers nd their governiuent are 
building five miles down the ‘hangpooe 


On this hopeful ground work has already begun. Since 
1931 the City rlanning Commission of Greater Shanghai, headed 
by German-dducated Dre Shen Yi disciple of rigid Germen regi- 
mentation, has been buying up thous:nds of snow of fnrmland 
at from $500 to $400 per mow (one mow equals a sixth of acre) 
and selling it :t protected auction for $2,500 per mow. The 
big profit is to be used for building the new streets «nd mpi- 
Cipal groups, Buyers scramble for the choice lots and gramble 
because the native bamks get most of them. Sale of land carvies 
with it the stipulation thet buildings shall be xe erected 
thereon. Boulevards are being laid out, trees panted, bus 
lines incorporeted, poltce installed. The godfathers of the idea 
are Dayu Doon, a native architect who learned hie profession 
in the UeSe, and the American planning experte, Asa smory Phillips 
and Carl Ewald Grunsky. 


Their composite plan is magnificent, not to say grand~ 
lose. A tract of 20,000 acres (more than thirty square miles ) 
has been laid out and divided into rigid zones. The residential 
districts, as yet sparsely built, Ries on the flat farmlands 
to the west. The commercial ares extends nodhhward towerd the 
the present foreign concessions and will owerlap the present 
native city. Aj Woosung, to the north, a new $20,000,000 harbor 
will be equipped with an elaborate series cf piers and basins. 
But the wonder of Wonders is the Civic Cehtre. Here indeed it 
seems that East and West have at last met, and the startling 
architecture of the new City Hall, which is already complete that 
Xeupyxmaxrse seems to indicate that they have met in wedloek. It 
ig the key to new China. In harmony with it there will rise nine 
administr:tion buildings, a municipal auditorium, a library, a 
museum, courhouse-the whole ensemble to be greuped around a 
twenty~acre plaza and réflected in an artificial pool of water 
a third of a mile longe 


. 


a D6 


sad. City unll, |. osidin, cut .o mwrkaxk boldly «mong empty 

Qoulevards and xeftre reflected in an ima;zsinary ;001 ot water, 
is intendely symbolice It symbolizes, if you like, the year 
1776-and the chief characters tht mode thaf year a landmark 
in Uese history arc peing consciousl,., reenacted 190 ,iiles 
up the Yangtse River at Nanking, wnere other startling building 
»Tojects ar in ;rocesse Chiang Kai-shek, who marched from 
the south in 1926, is playin: the role of George ashington 
before the Chinese peoples his nome is in every hut and hovel 
in China, and tne ;icture of his demigod, the late Dr Sun Yat 
sen, in .iost. of them. Former Finance Minister TeV. Soong is 
_lexander Hamiltone and there are other conscious varalle= 
lisinse For these gentlemen, Shanghai banks have floated some 
-1,000,000,000 in loanse That is to say, the bankers are 
backin, the Chinese George  ashington <nd the social and 
economic recons:ruction tn t he sti:nds fore They, with their 
limousines, their forcign houses, | eir_ jwweled, educ ted 
wives, ve,resent a class—a new middle class, whieh is as yet 

minority but whose n: tionalistic fervor is spre:ding out in 
concentric waves from Nanking and -hanghaie They and ineir 
cohorts re intent upon es! bDlishing in China the sort of 
civilization that snglish, french, German and Anerican middle 
classes heve brought to fruition in their own lands. They 
propose to reenact, to rec: pitulate in a relatively brief span 
of years, the entire nistory of tne Industrial Revolution 
on the theory th’ t the backw:rd peasants of China can be 
educated, not merely to red and write with the new 1,000- 
cheracter “alphabet", but to work and make profit, -nd cu,jort 
a stsble sovernmente 


The spe rhead of their attack is Shanghai. Befor: Chiang 
Kei-Gkek isarched in, one could hve written the stroy of 
Shanghai without invoking the Chinese. Today the fect thnt 
tne Chinese own and oper: ie some 80 per cent of the 3,000 
fi ctories in snanghai must not only be mentioned but empha 
sized. Their twenty-eight cotton kknggzmemmket mills are 
capitalised »t $51,000,000; and when Yung Tsung Ching, the 
native cotton king, cracked in 1934, he disclosed : ssets 
of $80,000,000, liabilities of $90,000,000. Me towel 
factory is capitalised at $2,000,000. There are thrity-eight 
Chinese factories making rubber shoes; thirty-eight for 
Canned goods, sixty for cigarettes; eighty-nine for h::tse 
There are fourteen flour millss3 fifteen plants make tooth= 
brushese The great Commercail Press, which prints magazines, 
textbooks, and miscellaneous literature (except newspapers ) 
in every tongue, is cupitalised at $3,000,000. The China 
Merchants Steam Navigation Coe, now under government control, 
has total assets of $70,000,000. There are thirty~five motien 
picture studios, all natite, and of the hundred=odd radio-~ 
broadcasting stations in Shanghat, all but half a dozen 
are Chinese. There are $10,000,000 worth of Chinese publie 
utilities outside of the settlement, and the $5,000,000 
Shanghai indland Waterworks already supplies more than 17,000 
Chinese homese 


Add to these industric&& enterprises the big Chinese 
department s tores of the concessions, the three largest of 
which=";ing On, Sincere and Sun Sune-are olustered gogether 
on Nanking Koad. In their own way they are just as signifi- 
cent as the new banks marking a departure from the oldtime, 
smalltime Chinese shopkeepers Sincere is the oldest. It was 
started by the late Kwok Bew, who went to Australia at fifteen 
and learned about department stores from Hordern's big Aus tralian 
stores, the merchandising of which based on UeS. ideas. Later, 
this same Chinese merchant founded the Wing Qn entecprises~a 
seoond department store, a life-insurance company, a Bire and 
and marine insurance company, 2 bank, a cotton mill, agencies 
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in tie u.tredts and .urtraliae ‘iese two bis stores, and the 
Inge, endusit cua .un, have hotels in their buildingse oueyv 
nave clavorate roof gardens with tao es for tea, Chi: ese 
tiientres, donkeys to ride, distorting iirrors. The natives 
“oo sno, , lays iiere with their entire faunilies and then repair 


to tie roof to enjQy thenselves. 


acs @ result of all this esternization,, Chinats 
trade swung into what ia, ~rove to be a new cycle in 1335 
when sne reversed !:er ola .vsition as consumer of manufictured 
goods and became a producer of them. In that year .:157,000,-— 
JOU wort of manufactured articles were exported to tne 
‘traits, to Hongkong, ty» India, to the iwton uast Indies, to 
tne Philip;ines, to the Uese iieanwhile her inport trade has 
shifted widewise and now favors the U.Se instcad of the 
British xjiree hereas in 1lvl5, 25 ;er cent of her imports 
vere fro tne British umpire -:nd 6 per cent from tne : esieys 
in lyok, <5 per cent were from tie sritish umpire and 2b per 
cent fron tire Ueoe During 1154 the shift has been accentuated. 
cere it not for the foreign volicy of ‘ ashington, wnien nas 
ruined ner foreign credit by boosting silver, Chinats purehases 
in the Ue... would rise still further, for the patriots at 
Wanking want above al. things capital goods. hich,adove all 
things, is what the Ueo. want to gell, 


The future The dougnty shanzi.ailander, driven to his 

office in the morning through the hectic streets of his adopted 
city, may look upon these achievements of hers with sone pride. 
for nas not he, the foreigner, brought them about? In the 

past he hase and as a man who has staked out a few millions 

he cannot Wege but for a participation in the future. 


But at this point other aspects of the situation 
intrude thenselves to trouble his forebrain. First he is 
conscious of having come through a world depression. The 
Manhattan tycoon whose stocks are where they were in 1925, 
may well deny that the Shanghai ta&ipan, whose real estate is 
three tines as hign as it was in 1927, knows even the primer 
of depression. But the Shanghnailander has had his bumps, 
if for no other reason than that he rides ajl the financial 
scenic railways of the world. ~~. eity that has lost some 
40 per cent of its trade cannot be defiwd as undepressed. 
Since Shanghai is built upon trade, quiet will not be restored 
to the Shanghailander's forebrain until propperity is restored 
to the nations. 


If even then. For there are other shanghei problem 
thatponly the future can decidg. The new Westernized Chinese 
middle class that has grown u ound the new “esternized 
Chinese banker troubles the Shanghalander often enoughe For 
he wonders whether it has any roots in China. Its key men, 
the bankers, as & one generation phenomenon. They stem from 
the compradors of the nineteenth century~Chinese financiers 
who did not act on their own account but as middlemen to 
negotiate between the foreiggers (whose rights they took for 
granted ) and the natives. In li Ming and Chang Kia-ngau the 
comprador has become glorified, has taken power into his 
own hands and now acts for himself. But the government and 
the economics that he and other “iesternized Chinese have set 
up may be merely synthetic and may never be able to reach 
down into the masses of China-the farmers, the peasants, 
the Good Earth. 


That danger in itself does not trouble the Shanghai- 
lander, for he is accustomed to government chacs~has, indeed, 


-~lsg - 


riser to power on ite. but this time he is impaled u,;on tne 
horns of ao dile:mas if the Nanking Governnent foils, the 
Coniuunist .iovement (which is more widesjyread in China than 
in any other nation in the world outside the UeSeseR.) may 
succeed, and would doubtless sweep him and his gunboats and 
all his works from their precarious perch along the Bund; 
whereas should the bankers and Nakwking succeed, their intense- 
ly nationalistic followers may drive him out just the sane. 
The only difference veing that in mwmme one case he would 
propably be killed: in the other he wou d doubtless be given 
the obo ortunity to buy a tiaset home. 


Tais dilemia .ay perhays explain an anomaly in the 
vhanghailanderts philosopgahyt he is never yulte decided in 
his attitude toward the Jupanese. The Islanders have invaded 
the dedicated land with the treaty rights as other foreignerse 
They have invested $215,000000 (gold) in and around Shanghai. 
-ons other thinj;s, they :operate thirty cotton mills. and 
what with the Chinese labor (which is even cheaper than their 
own), and what with their management skill (they are two 
generations ahead of the Chinese in .esternization), they 
can undercut China in foreign and domestic markets, with 
go00ds inade on (.inese soil. 


The Shanghailander cannot in justice resent this, 
Since hehimself has exploited the Chinese in similar ways for 
nearly a centurye Indeed, if he a realist, he looks upon 
Japanese aggression with favor-the only available substituée 
for the big military stiok that Great britain used to wield. 
Since ungiand's Far Kastern policy has softened, and since 
waerica's has never been hard, the cloak of international 
policeman must fall upon Japan. 


But the Japanese are a yellow race, not even admitted 
by the Shanghailander into his charmed cirele. They cannot be 
trusted. In 1932 they invaded his city, and while Sir Victo~ 
Sassoon and a group of ftiends carelessly watched the bombs 
abd the shellfire from the tower of the Cathay Hotel they 
could not tell whether Japan was playing the Shanzhailander's 


game or playing 8 lone hand of her own for the conauest of 
ABpia.e 


If Japan wants Asia there remains one solemn th ought 
that will. certainly justify an extra cocktail at lunch. She 
might enter Peiping tomorrow without causing any serious 
international reperoussionss but when, as, and if she turns 
her guns on the foreigners in Shanghaie-soce 
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Ceve starr ins never bothered to beceme proficient in 
whinese@e swt iis inovledze of cnina is encyclopedic, ond ki 
he de ivaai i: the roreiim cazamity for his uneanny -~bility 
to work with orm throug: the nativese Yet here too le suecees 
is barie:ily socloloziornle -iefore his gusty crrival in 
ahonmwi, cstern insurarse en hed fenred Chincse fraude 
Ze .tarr clenrheadedly laid it dow css an axion thet Chinese 
fraud was no more to be fe red tion cetern fraud, cond ;rocecded 
to build up a big nective business on ninor varintions sf the 
prectice me int learned in Californic. Todtey hie insurence 
egenta trevel throughout cine 


Though the ictery Club has lled him for gpenking 
his inind, he is  shanghai‘’s cost bullish tafpane Dut like many 
of his modern associates, he is bullish in finance rather timn 
in goodse iis operations form a vast and intricate web, the 
outer linita of whieh no one imowse Typical shanghai lander, 
he hes « paacion for speculation in land, owns the ve trepoli ten 
Land Coes outright, tagether sith a big chunk of FeJe Raven®s 
ela Real Cormenye ‘typical, he believer in the 
Chinese, levee t uhanghsi, foreign conecssions in o11, 
ae en revert to the chinesee ile follas ee 
housing sharplye He publishes the -hbenghol cveni 08 
Uereurys the only siertoen deily in chenghat, together with 
the nese version of it, and G news mmgoasine called ast, 
patterned efter Ueie*s Timms 


ed He ie & mehineegun rind, testful at timens vut often 


toughe .t the paychelogicnl moment he will out hia 
§ja¥q vhich, with his gineses, is the most prominent feature 
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wuchly slected aa one or the tye sierdieen mebers of, 

we ose oundchped councils re uven 6 a pillar of the 

erica coisunitye waving serriced lsie cites, dmyaht-r of 
s idecbornoay om a forvent Gry, ro ifquor is newvwed et iis 
extete op cungjao ietde Thos extensive, hio entorteining 
a6 omstereg orc ine da ene of the fo .kkanghad landers whom the 
Reverend mory e lmecock au:s regulerly; in a front pew of 
the eriecan Community church on ouncay morminise .Te ieven’s 
princ&pel Jsevyergion ig tennis, wiier he ; lays on his om 
eagtete or at the Columbia Country ilub or et the -ren@h Clube 
- fervid iotarian, i:e¢ tco ie s buil on .hanghaig but, though 
-readdemt of the ohmd of the mericen school, is three 
Goujiters ore being e:ucated in 1eidelberge 


svototype for iolijvocd is . one of the most 
powertul chinese in -hengeie ny Tlo err Girectar whuncht 
would hare bin to play the villein in an siatic melodiraxwe, 
for Yu te relodranmatia in appearance md thoroughly siatis 
in temperanente ile belongs to the old school, .siich te to 
Bay tht, born in an obecure Giinesce villease, he revsmins at 
heart vu Uhinese peasunt, secretly antie£fore e You canrct 
see without a start his ig 4 gaa deepelined face peering out 
from te back seat of hig big merican limousineethe old world 
oondescending to the new, but smoldcring stille 


Yu io a capitaliste  sut he is not really rich, for he 
Spee all iis incone in a magnificent Chinese way that este 
erners never quite micceed in amulatinge His dosem or so cone 
cubines are kept in luwarys his entertainiots are big shoes; 
and his dependents ané satellites are without number. ‘the 
sources of his inoome are ouecure, end pe better left 
unohronicledg cut his ofiicial bupiness is with the ian :eh 
Jtowa tinvization Coe, second largest native ship,ing concerns 

rating coolie boais to Viadivostek md amall ctemers to 
lwnkowu, ant other portse He is the Directar of the 
Chinese Cotton Gooia many jganons, 4 14 He sits on the Jiunicijal 
Cameile He is chenghei politiciam Koehke In sact, he is 
Big sons of  hangHte 


ib'y BS RTS Ba, eis vo JOtor 

‘ *€. Be GENS oe rng & Ps PUBS ol 
wie. Gg Oe yp mae mp ped deiders \siiu. Ce 42h 
bet be +b. ,Sde . GE utewss, 2 Ow “es el oomee tome 
suddlio: § dbtionedoliryr) omg ism Biheller ooo Yusesen= 
seutlevw: fo neve ts Corxite o-hurty -dn ony ..nibeti, dds 
as a, Las orK e229 aber ts 1+. Sitatioone «ter te avery alye= 
ved iri ctortss heorte pets r Wear a. Pia G 2 Stn? 
Veh ly MS we ix fe¢ Me & 3 + gpteda dt atl oF Themes nea 
M2 Re e 


z iat Ppsy ehby AES ts ate Ver ok file ee 

ellis. % be radi ree See eer ee and Comers] 

iy CF cami. Of s:inns sicaneinl nlly of .e , sewent 

ey bom Se " o <tr BinGre “at Por 1.4): 45. 
CoMGaebtows : : LS 63? Y uo) Ge Solids Lh Pee L¥s 
Pt’ Gan > vw orturl: ties «.rospucs 11 ti Lorn 2 Cig 

re fprnx  oaidie Loc nepopdte ca tee wang of .d:4n- uj: to 
woe Se Avy SOR 2onN. TO SEL, VgUIDe maoait in .couliorly 
La. Te : iy 2 ‘ de ohcniete: bec 2S te he Pounde 


etGgl mer dl Giltex; adecheks vino. uy ‘we udns 
BPR Lote? oa Gib> ape .vwertor of nan, dead ot re ee ol 


Ei@ . use br ag Cat Uhdbsece bankeru cere ta rend tic, « ‘Svweir 
RN ov sik wte@e tetdonsl Lome cero. sole outudned fran 
sarcdin (oc ea, A Cueto cr 308 teor: Ber weet, te oo vecuritye 
ri See CES Vdeubek turn out not to oc a Corrmnd: t oi Ler 

tig 4 we ca ULE every <Gksindac he cauwie tay tha lomnda 

ANe i Seam ube Vor tue sil, i, ch tue Ghimesce Dourgeois ond 

tee obo eo panm.@Pe Jomded by ..is suture brotis reinelsa. >) 


sinance Loko tir [eve 00m» soe Geach regdooned mx to free 
seentiy veer .ed,s tie native vonke iesen tenddey coney to 


eg dn 29 ine tore in he nove rceciomh poliey occ Maners 
Wun: <n Rug WhO Bae in cdeing the .o¢t ct:ble covernuent 


that Pri 18 led in JO years, enc oho reliiea! o db4.5 block 

of Gidsmece sfinounciers to the es term notion of putting: aj. money 
tO psy aur .ecuritye under Chang*s nnantgenent, 464 er cent 

of tie loans of the Bonk of Vhina (about 2155,000,000) are 

Now poOverrient lounge 


VO ihc mee ceatute centlesm anc his kind suet <0 :seh 
of tic crwiit for the present econanic amukening cf JTilnte 
in the vest vankim; tradition, Chang ceeks solidity md secue 
ritye -oubtless he vill beck the present coverniont £9 long 
as it .revided these tound dourgesis deridera doubtless sg 
Blgdeg vidio intensely nationalistics, he hoids nimsclf in 
roudineu:.. io vluy ball with the Japenesee =n exmuple of his 
aethods is ti:e new statistical departrent of the wiank of Chine 
which imo breken through the conventional Ghinese sbhorrence 
of utatintics om actually knows mere about eo ee ae 
ené ecomauicaliy, than the Nanking Goverment itse 
Imovledge Zlenaned from this cdepartagmt, he and the grat Li 
ii Chairmen of the Jank of Chigez, oall pull wires intellie 
gent and constructivelye Thus Chang has cone to be 4 
politicnl ;ovwer in the largest sense, much in contrast to 
Boss Yue 


ie Lives at 650 veme Haig, ot the bound of the 
srenah Comoesuion, where namy of his kind who d re & foreign 
ataoeyiere but do not vish to live umier a forcign flag «mine 
tain lavish residencese ipesaking imglish and oe f mentlye 
his wit enlivens few mi parties beyond the colo latcd 
afiairs at whieh he ond his wife preside in their quiet but 
cosmopolitan hamee 
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at cee \.c0on ie vas Gixtcene ..e@ inter qualified ne o pmotcr 
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dn nin cess ring Ne beewie a journalint, ~anagings ¢ Croup of 
Sritdsl: oenspapers ror severvl youre He met ole Vietor 

dn the wr, end thureatter wise ,croueaded to take up the «tudy 
of private benkinge t thie he ib now past mastere ie 
reslis tic um isn alzo laic upon the various wasscon ii:nd 
Caxypmniess, tojcther with the Yangteze Finanee Coe wd ihe Intere 
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gdotvecn tac Cartwmmder and usr Victor there as o profound 
f(rienashity,», baced not upon likes wt upon op; oeliteBe jioth live 
in the vatiny jiotel, both ore dachelorte te quality of 
vachvlord aig bowave:, is not 2 conmtant, and the Janw-onder'’s 
4a a6 Gili: erciit frou sir Viotor*s ag day ie tron nighte Ko 
doubt he watehas over the prants of his bansinative associate 
with a co veyis t fati:orly ey@e@e iie seldom goes to clubse plays 
no golf, .nd ut the mest oonviviul ,arty (upually une of cir 
Victor*s ) prefern to buttonhole a willing guest ond discuss 
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OME eve kes ut dinst rescued a dominant ;.osition in 
saa. 2 urmates, wut the cerheon ohanghioilender oves fe. Ulanks 
to congrecu oF te tix LYorelgn ;oliag; of the hite ‘94 @— «nce 
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OY ceis territoriniity in 1u44, Ube clipper chipe cro. a the 
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wrdecon 23.4). dm: all out vanichiod from the uwbin: se e She 
aerteen sorcagm  ,oltey, never Jisttfaguished Yor ite firumes:: 
in ony carcetionsg set no pew iorcen to warke hile succes. ive 
-ecretirics of tate comtinuad to hole spologeticnliy to the 
princityle a2 extruter:itoriality, cerfe:n busines. seo: forced 
LO wets bith no little share, the ;retection or soritish .unte 
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hovevere the Ueve wever quite lost !.er place in Vhinne 
The thousunds of Ueuse miguionnries did not vo out to trede, out 
they dic. car:y on a epiritual warfore that hed material repere 
cussions in meric: ee well uo in hinge lieligious, philane 
thropiec, end educational cocicties invested from 240,000,000 
to .50,000,000 (gold), which is equal to the investment of all 
other nutiongs put tagetherg and the annual Ueie reuittances 
to chinese iniusiong, etce traditionally in the millions of 
dollars ani totaling 38,000,000 (geld) in 1928, Lave al-:nys 
played « certoin pert in valanoing china’s international trage. 
imeh of this mong went to the endowment and su; port of schools, 
two dozen colleges, and half a dozen b universities, where 
smbitious Chinese students becaw acq nted with the wonders 
of the big canoermcy acrass the incifiage In missions and 
especially in aisusfonary higher ecucntion, merica has been 
connis)ontly to the force The butt of oneer and jest fran the 
busines ::@m, the miscionary has usually been "on the side of 
the natives" end hae rarely usked for gum pretectione 


che merioan cormereial advance in china was resumed 
toward tie md of the 19th century when the <\tandard 2 Coe 
outgres ite mueriesn market for kerou:enes that 
400,000,000 Chinese were burning sesave oil in the lars» 
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expended until its hong narwm, Mei foo, became & passport te 
the most distant villages of the interiore Other merieca 
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& Qarties ralcon mail »lane, a Curtiss Robin training chips 
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Uae VALS * because of the nmount and wariety of disease, 
they are re, wWellerun, inexpersivee The tro best are the 
“amghai General Hospital on soochow Creek, etnited by the 
rrenciscan «is:ionnries of carys the Jountry Hospital on 

ure@@ estern ‘oa, where the mirses are prettier, the eure 
roundings wore cheerful. doth are operated by the ‘“uniedisu 
Cauneile Not to be ove looked is the new Hattle Creek Senie 
tarium, dispensing, the health fonda rnd rervime of tattle 
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.aduicn ne returned to serea. ln lylo sae proceeded to onan, sai 


@Qud.entered tie Joons soni in niversitysl)}I4 RY ds #905VNC, where 


earn 


ue utudied far two yeurse wenortly atter leuving tuis universi- 
..Sisiled for w.uerica via gurope whtn the object of continuing his 
_Stuojes there, jie entered the Chicago University in tne «autuan 
-of 1925 out was compelled to leave in 1925 owing to financial 
difficulties,  iie next, proceeded to iew York where he entered 


i ete ties , e —— i iy was x 


| Jater, established a Chinese restaurant in NewYork out sold the 


business_in 1932 and returned to sorea via Yokohama, ailing _ 


tain employment in horea ne came to Shanghai in January, 
1954, and lived for about a fortnight with a Korean named ss” 
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_ue called on wsang tz ¢soong( Jereif ), sean of tne academy, 


who informed nim that_a definite order resarding his appointment 


would be issed later. _ 
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_by the Consular volice, 
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